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October 25, 2002 - P
Securities & Exchange Commission \“\K\\\\\\\\\“\\\\\\“\\\“\\“\\\\\\\\“\\\“\\ : “a
Division of Corporate Finance ‘ 259 B
450, Fifth Street, ‘ 02060 N >
Washington DC 20459, USA" Q% —
Fax.: ’ %%
Dear Sir, ) A
1. In terms of Clause 41 of the Listing Agreement, we are pleased to enclose

herewith the Unaudited Financial Results (Provisional) of the Company for
the quarter / half year ended 30™ September 2002, which have been taken -
on record by the Board of Directors of the Company at its meeting held
today.

2. A copy of Press Release is also enclosed which is being released to the
Press during the course of the day.

3. The Auditors of the Company have carried out the “Limited Review” of the
financial results for the six months ended on 30" September 2002 in terms
of Clause 41 of the Listing Agreement of the Stock Exchanges. A copy of
Review Report of date is also enclosed herewith. :

Thanking you,
Yours faithfully,

privode

Ashok Malu
Company Secretary

Encl.: as above

- GRASIM INDUSTRIES LIMITED

(Corporate Finance Division)
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1. During the quarter the Company has frther acquired 0.37 Crore shares of Larsen & Toubro Lid. (L&T) st an average price of Rs.177.12 per share for total
consideration of Rs.65.05Crores.

2. The Company bes entered into & Share Parchase Agreemant with Oif sod Natursi Gas Corporation Limited (ONGC) foe sale of 15,03,79,023 shares of Mangalore
Refinery snd Potrochemicals Corporation Lad. (MRPL) @ Rs. 2 per share and the sale will be completed onty after obtaining the nocessary government /
stataiory spproval, In the cvent of sale being completed, the Company will incur a ‘loss on sale of Investments’ of Re.208.62 Crores, which will be sccounted
for when the sale is compieted.
in the cvent the sale of the aforesaid shares i not completad befors end of the curren financial year, tie Company will, in accordance with past practice,
determine the dectine, other Sam temporazy, ifany, i the value of tho long term investmiens in the shares of MRPL., and the can ing amount of this toog
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3. Toe Compeny bus filed a Schamp of Arrangement anfer section 359/398 of the Companizs Act, E%&@M%@MQMSB&M

i Octoder, 2000 indey alia providing for ale ansfer of awsets of s Mavons Unils andthe samo s otifl pending
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8. Segments havo been identifiod in Binc with e Acenunting Standand on Segmrns Reporting (AS §7), taking {oso account
@ orzaniusticnal stracture o3 well as the Efftreris! risks end retarms of thee sepmenis. Detzils of products incind=g in eack
of the above segawnts are @s ander ;

Fiwe & Plp - Viscoso Staple Fibre & Rayop Grade Ruip
Chemicals - Caustic Sode & Allied Chesticals
Coment « Gaey & White Cement
Sponge Bron - Sponge fron
Teatiles - Fabrics & Yam
6. Segment-wise becsk-up for Employee Separation Cost is as ender :
. Ia Crores
Q-F20 B EXaaa2
Fibee & Polp 0.52 149 9.10
Chewmical - 0.39 1.6
Cement 017 028 1349
“Pextiles 091 L10 338
7. Previoss period's figures bave boen regrouped / rearranged wherever necoesaty to confirm to (s geriod's chissification.
8  The sbovo resls have been taken on reoord 56 o meeting of the Boand of Dizectors Beld on 2% Gotodes, 2002,
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Press Release

Mumbai, 25th October 2002

GRASIM, the ADITYA BIRLA GROUP’s FLAGSHIP COMPANY

REPORTS EXCELLENT PERFORMANCE FOR Q2 - FY 2003

Turnover: Rs. 1113 Crores

Profit after Tax: Rs.129 Crores

(Rs. Crores)

Quarter Quarter Variation Financial
Ended Ended Year Ended
30.09.2002 30.09.2001 31.03.2002
(Un-audited) | (Un-audited) % (Audited)
Net Turmmover 1112.9 1108.0 0.4 4386.6
PBIDT 286.7 211.3 35.7 936.8
Interest 43.1 47.9 (-)9.8 190.3
Gross Profit 243.6 163.4 49.0 746.5
Depreciation 62.8 61.9 1.5 251.7
Profit before Taxes and 180.8 101.5 78.0 494.8
Exceptional Items
Total Tax Expenses 50.5 17.5 189.0 108.0
Net Profit after total taxes but 130.3. 84.0 54.9 386.8
before Exceptional Items
Exceptional items:
- Excess provision for income tax of - 68.1
earlier years written back

- Loss on sale of investment - (-) 18.1
- Loss on closure of Mavoor Plants (-)37.4 (-) 74.3
- Loss on sale of Textile Division, Gwalior - (-) 31.9
- Employees’ separation cost () 1.6 (-) 15.0 (-) 27.6
Net Profit after Total Taxes and 128.7 31.6 306.8 303.0
Exceptional Items

Grasim, the flagship Company of the Aditya Birla Group, has reported a higher turnover of
Rs.1113 crores (Rs.1108 = crores) for the quarter ended September, 2002. Gross profit has risen by
49 % at Rs. 244 crores (Rs. 163 crores). Profit after total tax expenses but before Exceptional Items
is up by 55 % at Rs. 130 crores (Rs.84 crores), even after factoring the substantially higher

provision for current taxes.




OPERATIONS

The table below indicates Grasim’s operations during the quarter:

PRODUCTION / TURNOVER
Products Q2FY2003 | Q2 FY2002 Variation | FY 2002
Production Volumes "
Viscose Staple Fibre M.T. 60444 38886 55% 176462
Cement Mn.MT 2.60 2.22 17% 9.53
White Cement M.T. 72797 62478 17% 267915
Sponge Iron M.T. 157807 126817 24% 559567
Caustic Soda M.T. 39765 33287 19% 129784
Sales Volumes .
Viscose Staple Fibre M.T. 58867 42730 38% 181520
Cement Mn. M.T. 2.67 222 20% 9.68
White Cement M.T. 73251 62129 18% 266105
Sponge Iron M.T. 147660 110680 33% 562334

| Caustic Soda M.T. 38638 34139 13% 129051 |

NET REALISATION
Products Q2FY2003 | Q2 FY2002 Variation | FY 2002
Viscose Staple Fibre Rs./M.T. 67550 70034 (-) 4% 68511
Cement Rs/M.T. 1657 1944 (-) 15% 1917
White Cement Rs./M.T. 5496 5174 6% 5317
Sponge Iron Rs./M.T. 6077 5939 2% 5606
Caustic Soda (ECU) Rs./M.T. 14334 15688 (-) 9% 14564

VSF Business

The VSF business has posted an excellent performance during the quarter under review. Capacity
utilization was up at 110% (70%). Sales volume was up by 38%, but realization was lower by 4%.

To spur the demand for its superior quality VSF in terms of feel, comfort, fashion and hygiene, the
fibre division’s efforts relating to application development are gaining momentum. This strategy
which the Company has been pursuing in the recent past, is yielding good results.

To spawn customer-centric innovations, the Company’s proposed VSF Research and Application
Centre at Kharach, involving a capex of Rs. 27 crores, is progressing as scheduled.

Cement Business

Both in sales volumes and production, the cement business has put in an impressive performance.
Sales volume which is 20% higher over that of the comparable quarter in the previous year,
surpassed the industry growth level of 13%. Production too at 2.60 Mn MT vis-a-vis 2.22 Mn MT

has risen by 17%.

However, lower cement prices have adversely impacted operating margins, which could be offset
only partly by larger sales volumes.
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A capex of Rs.263 crores has been earmarked for the current year, for setting up of two power
plants of 23MW and 12.5 MW capacity at Aditya Cement and Grasim (South) respectively, and
ongoing modernization and capacity of plants expansion through de-bottlenecking. On
implementation of these projects, Grasim’s Cement manufacturing capacity will stand raised to
13.40 Mn. MT. The power plants are expected to be operational by the end of the current financial
year

The outlook for the cement business is positive. The Company’s optimism is fuelled by the steady
GDP growth, infrastructure investment and the demand for housing.

Chemical Business

The capacity utilization of the chemical plant at 99% (83%) has been noteworthy. Sales volumes at
38638 MT grew by 13% vis-a-vis the corresponding quarter. The overall (ECUj realization is lower
by 9%, due to the falling international prices of caustic soda. Development of ancillary products for
more value addition and improved realizations are the Division’s planks, going forward.

Sponge Iron Business

The sponge iron business has posted a commendable performance. The plant’s utilization has been
higher at 70% (56%) with increased supply of natural gas. Sales volumes kept pace with production
-which stepped up by 18% over the corresponding quarter of the previous year. Better operational
efficiencies and an enhanced demand for Sponge Iron from Western markets have been the major
growth drivers.

As the demand for steel is growing both in the domestic and international markets and scrap prices
are firm, the outlook for the Sponge Iron business is encouraging. Availability of natural gas and its
pricing however continues to be an area of concern for the Sponge Iron Business.

Outlook

Grasim’s fundamental strengths, its ongoing focus on operational excellence, cost optimization,
effective financial management, continuous restructuring of business processes and the expected
improvement in the cement sector, bode well for the Company. The prospects for the Company
continue to be bright.

www.grasim.com or www.adityabirla.com
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" LIMITED REVIEW REPORT

TO,

THE BOARD OF DIRECTORS
GRASIM INDUSTRIES LIMITED
MUMBAI '

We have reviewed the accompanying statement of un-audited financial results of Grasim Indusiries
Ltd. for the six months period ended 30.09.2002. This statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors.

A review of interim financial information consists principally of applying analytical procedures for
financial data and making inquiries of persons responsible for financial and accounting matters. 1t is
substantially less in scope than an audit conducted in accordance wiih the generally accepted auditing
standards, the objective of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express an opinion.

Based on our review conducted as above, nothing has come to our notice that-cause us to believe that
the accompanying statement of un-audited financial results prepared in accordance with accounting
standards and other recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement including the manner-in which
it is disclosed, or that it contains any material misstatement.

For G.P. KAPADIA & CO For LODHA & CO
Chartered Accountants _ Chartered Accountants

(Nareiidra Lodha)

Partner

Mumbai
Dated : 25 October 2002

AHMEDABAD OFFICE : 4 Third Floor, Harsiddh Chambers, Ashram Road, Ahmedabad- 380 014.
Telephone : 079-754 1238 Fax : 079-754 4663




